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- Topics to cover...

= Relationships of the parties

= Scopes for Accreditation

= Accreditation process

= Standards for Accreditation

= Key things checked during assessments

= Verifier & assessor competencies
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Roles, Responsibilities, Relationships

-® Rules/ Standard setters

COMPETENT AUTHORITY ------3xgo-----==== e Enforcement Agency —
eyes & ears of EC

" ACCREDITATION BODY G NG wemy ‘e Validator —
eyes & ears of CA & EC

VERIFIER/ & \asassssseos uamsses W o Checker -
VERIFICATION BODY \ eyes & ears of CA

® Obligated entity
OPERATOR
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Relationships — Verifier : CA : Operator

Operator submits monitoring plan Operator monitors its emissions
/ (MP) to CA and obtains CA approval 3_’ throughout calendar year In practice verification
A .
: starts in Q3/Q4 to
CA reviews; VB 4 4 :
; . 7 allow plenty of time for
checks details & - 7 ) quality work
reports : 7
. 1 2 10 L Operator surrenders
o 7 emission allowances
s 14 7 Operator drafts
. 7 emission report
. v 7 9
g - 7
Annual Verifier . —
. peten —— Operator submits the
feedb_aCK H Authority (CA) verified report to the 5
meeting E e L. — CA by 31 March
7y 8 7}
- 6
-
©
: 13 Verification of the report by an
. accredited (or certified) verifier
s IS S SIS SN SEES NI EEEEEEEEEN
T~ Transparent —
National Accreditation Body (NAB) or includes mis-statements
National Certification Authority (NCA) & non_comp]iances
accredits (certifies) the verifier 11 Operator needs to report
to CA on actions taken/
12 planned to correct
Monitoring the competence and performance of NAB/NCA by:
* Peer review of the NABs by the European cooperation for Accreditation (EA)
+ Monitoring by the Member States (MS)

Source : AVR EGD 1
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The Accreditation Process

Competent Authority Verification Body | Accreditation Body European
>ets up VB . Commission
MS & Controls
7 Prepares Assessment MOU & AVR Rules
Requests R '
Accreditation Document Review European
T Cooperation
Review report & - + VISl Eagr
Address NC/CAs [ File Review) for Accreditation
. . " ISO Standards +
On site witnessing Mandatory EA & IAF
7 Guidance
Accreditation _ Decisi
Certificate . Sl — Peer Review
Notification »  Work Programme
. e . \
Review Verification 2 - ,
Reports » Deliver Verifications
——— Management Report
Review Management n—//
Reports ///*' Complaints Process
Feedback/ Complaints ] Surveillance
'\ Re-Assessment
3 0 \
Copyright Planet & Prosperity Ltd 2010- to date
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EU ETS Accreditation Framework

EU Regulation 600-2012

International Standards (ISO)

\

Verification process

ISO 14064-3

Validafion and
verification Rroce

ISO 14065

ISO 14066
Competence requirements for P
greenhouse gas validation
teams and verification teams

Requirements for validation
and verification bodies

ISO 17011

Requirements for a

ccreditation

bodies accrediting

conformity

assessment bodies
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14065 Requirements

Legal status & enforceable legal agreements
Retain authority & responsibility

53 Top management responsibility & documented structures etc
Clear relationship to other parts of the same legal entity

54 Impartiality : Avoid Conflict of Interest (actual/perceptual); Independent Oversight

5.5 Evaluation of associated financial risks

6.1 Management & personnel competency processes & documentation & records

6.2 Sufficient, competent, persons in all relevant functions & processes for selecting, training,
authorising, monitoring them

6.3 Teams deployed have all relevant skills etc; specifically — technical, data & information auditing

6.4 & 6.6 Control of sub-contracted personnel & outsourced processes

71872 Communications & information to client & assignment of responsibilities

7.3 Mechanisms etc for safeguarding confidential information — legally enforceable

74 Records of activities, including — audit outcomes, complaints & appeals etc

8 Verification process —

82 & 8.3 pre-engagement (contract review) — document review, team selection, time allocation; legal
agreement

8.4 Verification planning (for ETS based on document & strategic review)

8.5 Verification (for ETS — Process Review, Analytical Procedures, & data/methodology verification)
Independent Technical Review

12 Quality Management System — to support & demonstrate achievement of requirements

, EU-Korea ETS Project
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~ AVR additional requirements (1)

EN.ISO 14065 Additional AVR requirements

Section 3 : Definitions

Article 3 (ETS specific definitions)

Section 4 : Principles

Section 5.1 : Legal status

Section 5.2 : Legal & contractual matters

Section 5.3 : Governance & management
commitment

Section 5.4 : Impartiality

Article 42 (detailed requirements on impartiality & independence)

Section 5.5 : Liability & financing

Article 9(2) (contract clause allowing for additional time, if necessary)

Section 6.1 : Management & personnel

Article 35 (competence management requirements)

Section 6.2 : Competencies of personnel

Article 35 to 39 (teams, Leads & auditors, technical reviewers &
experts). 1SO14066

Section 6.3 : Deployment of personnel

Article 35 to 39

Section 6.4 : Use of contracted verifiers

Article 42 (detailed requirements on impartiality & independence)

Section 6.5 : Personnel records

Article 41(1) (records to demonstrate competence & impartiality of
personnel)

Section 6.6 : Outsourcing

Article 42(5) (cannot outsource ITR or issuance of the verification
report)

, EU-Korea ETS Project
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AVR 7} 24 (1)

EN.ISO 14065 AVR =7t 24

Section 3 : 9] Article 3 (ETS &t& H9|)

Section 4 : A%

Section 5.1 : ¥ 8 X| |

Section 5.2 : HE X AU &X

Section 5.3 : XA[Hi7+ = X ZET oF%

Section 54 : 38 Article 42 (389 & 20| 2ot 2HAE 2H)

Section 5.5 : B & M & Xt=7 =E Article 92) (2 Al 7t AIZHE Q1™ St= A =8

Section 6.1 : 4% & & & Article 35 (Y& 22| )

Section 6.2 : X2l o2k Article 35 £.E{ 39 (8], M Sl bt MALR, M2 A=K &
HME7h. 1S014066

Section 6.3 : & & H{X| Article 35 £E 39

Section 6.4 : A2 AZAHALAC| 0|& Article 42 (S8M A SEH 2ot AXAH 2A)

Section 6.5 : QIAL 7| & Article 41(1) & 92 A Y €S5S flct 7|1=

Section 6.6 : O A4 Article 42(5) ITR E= A3 B0 MO HAH2 QF 27t
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* AVR additional requirements (2)

EN.ISO 14065 Additional AVR requirements

Section 7.1 : Information to a client

Article 41(2) (must regularly provide information defined in
14065)

Section 7.2 : Communication of
responsibilities

Article 41(2) (must regularly provide information defined in
14065)

Section 7.3 : Confidentiality

Article 41(3) (must safeguard confidentiality of information
obtained from clients)

Section 7.4 : Publically accessible information

Article 41(2) (must regularly provide information defined in
14065)

Section 7.5 : Records

Article 26 (details to be kept in internal work papers)

Section 8 : Verification Process

Chapter Il (specific activities, tests and documents required)

Section 8.7: Facts discovered after VOS issued

MRR Article 70 — assessment by CA and conservative estimation

Section 9 : Appeals

Section 10 : Complaints

Section 11 : Special verifications

Section 12 : Management System

Annex A : relationship between 1ISO14065 &
1ISO14064

Annex B : Impartiality guidance

Annex C : Example MS documentation

, EU-Korea ETS Project
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" AVR =7} 27 (2)

EN.ISO 14065 AVR 7t

Section 7.1 : DA A BEXNS Article 41(2) (1406501 A Folst1 Qs HEE HIEA| 7Mooz
X|SsHoF gh

Section 7.2 : M0 CHet A& Article 41(2) (140650 A He|5t U= HEE BtEA] FI7|He=
XS sHof 2y

Section 7.3 : 7|4 Article 41(3) (1t HEO| 7|YE HIEA| FX||0F &

Section 7.4 : M= Z 7 Article 41(2) (14065 Of| A oI5t Qe HEE HEA| HI7[Ho=
XS siof 2

Section 7.5 : 7| & Article 26 (M2 At E2 LHE 2M0| 7|2 E[0{0F &

Section 8 : A5 EX} Chapter Il (58 &, Ald X MRE7F 2+ E)

Section 8 .7: VOS 23l & HI7AL| ALAS MRR Article 70 — 2t&7|2t| HIt Sl E4+H FH

Section 9 : 0| 2| | 7|

Section 10 : =
Section 11 : EE AZS
Section 12 : 2t2] A&
Annex A : 1ISO140652} 1ISO14064 7H2| 27
Annex B : 384 X|&

Annex C : 2|&= EA 3}t ALY

, EU-Korea ETS Project 18 E-TEUP-R K(%EE%



Key points for assessors to check

On individual verifications.....

* |s scope accredited?

= |s resource available and competent for scope?

= |s enough time allocated (regardless of fee rate)?

= |s timeline sufficient to complete work to reasonable assurance?

= Are internal work papers complete & sufficient to provide an audit trail
and minimise verification risk?

Overall.....

= |s overall resource & time available sufficient to complete all contracted
commitments properly to the required level of assurance?

* People — Lead & other auditors, technical reviewers, technical experts

. I EU-KOREA
. [EU-Korea ETS Project 19 ETS PROJECT
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- Assessor competence

Whomever does the assessment needs to be competent to assess

= Verification Body
= Competence & competency management processes
= Legal structures & control processes
= [nternal risk & management systems
* |Independence & impartiality management

= Verifier Personnel
= Rules & requirements of the EU ETS
= Technical aspects of accounting & verification
= Needs to be equal to a Lead Auditor in order to witness them

If all skills not held by assessor, a Technical Expert must accompany them

. I EU-KOREA
. EU-Korea ETS Project 21 ETS PROJECT
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Scopes of Accreditation (1)

Activity groap Mo Sropes of accreditasion
la Combusdon of fuels in installadons, where only commercial standard fuels ac defined in
Regulation (EU} Mo &01/2012 are used, or where matural gas &t used m casegory A or B
metallations.
1b Combustion of fuels in inseallations, withour restriceions
2 Refining of mineral ol
3 — Production of coke

— Metal ore {including suiphide ore} roasting or sintering, including pellerizacion
— Producrion of pig iron or steel {primary or secondary fusion) including coneimuous casting

1 — Producdon or processing of fermous metals {induding ferro-allayz)
— Production of secondary aluminium

— Production or processing of non-ferrous metals, including production of alloys

3 Production of primary aluminium {C0; and FFC emissions)

. E EU-KOREA
+ EU-KoreaETS Project 23 ETS PROJECT
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— Producton of cemene clinker

— Production of lime or calcination of dolomite or magnesiee
— Manufacrure of glaz including glass fibre

— Manufacture of ceramic produces by firing

— Manufzcture of mineral wool insulation material

— Drying or calcination of gypsum or producdon of plaster boards and other gypsum
produces

— Producdon of pulp from dmber or odher fibrous materials
— Producrion of paper or cardboard

— Producton of carbon black

— Production of ammonia

— Production of bulk organic chemicalz by cracking, reforming, parial or full oxidadon or
by zimilar processes

— Production of hydrogen {H,) and synthesiz gas by reforming or parial oxidarion

— Production of soda ash {Na,C0,} and sodiem bicarbonate (NaHCO,)

— Production of nitric acid {C0, and N,0 emissions)

— Productdon of adipic acid {CO, and N,0 emiszsions)

— Production of glyoxal and glyoxylic acid {CO, and N,O emissions)
— Production of caprolacaam

, EU-Korea ETS Project
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Scopes of Accreditation (3)

10 — Capeure of greenhouse garer from inswalladons covered by Directive 200387 EC for che
purpose of erancpore and geclogical seorage i 3 .-1:l:I-"-:-|".:rE' site permireed under Direceive
2009/ jBEC
— Transport of greenhouse gases by pipelines for peological momge in a scorage e
permirted under Direcrive 200931 [EC
11 Geological srorage of preenbouse pares in 2 srorage Siee permined wnder Direcive
200931 [EC
12 Aviagon activities (emizsions and conne-kilometre datz)

Activity group Mo

Scopas of acoredimtion

98 Other activities pursuant w0 Article 102 of Directive 2003(87/EC
o9 Other acrividies, included by 3 Member Seate pursuant to Ardcle 24 of Direcrive 200387 EC,
to be specified in detail in the accreditation certificare
EU-Korea ETS Project 27 Bl EU-KOREA
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~ Penalties

= Suspension of accreditation = Prosecution for fraud
= Withdrawal of accreditation = Legal action by Operators
8

4

3

.

i §

; B B0 I

Number of investigations Number of cases brought to Number of cases settled out Number of cases leading to a
carrmed ol court of court wathout cornviction conviction that a fraudulent
and the number afcases activity bag baan cammittad

leading to acquittal

m20i3 ma0ld4 = 2015
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Any questions?

, HE EU-KOREA
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THANK YOU
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EU-Korea ETS Project Team

Location 808, Baeksang-Star Tower 1-Cha, 65 Digitalro 9-ghil, Geumcheon-gu, Seoul, Korea
Office + 82-2-870-4900

Email info@kets-project.eu

si www. -project.eu B EU-KOREA
Website kets-project.e ETS PROJECT




